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Division of Health Care Financing and Policy

Plan for Implementation:

• Remove PHP and IOP services from the 1915(i) 
State Plan Waiver

• Establish authority of PHP and IOP services 
under the Hospital, Behavioral Health, and 
Federally Qualified Health Centers (FQHC) 
State Plans

• Move rate information to the appropriate 
section of the State Plan (rate methodology is 
not changing)
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Plan for Implementation cont.:

• Source for PHP and IOP services changed in 
the Alternative Benefit Plan

• Medicaid Service Manual (MSM) 

• 200 – Hospitals

• 2900 – FQHC 

• Language added to reference MSM 400 – Behavioral 
Health for policy criteria
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